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ACQUISITION OF LAGAN GROUP &
FOR £455 MILLION BREEDON

Creating a leading independent construction materials group in
the UK and Ireland

Lagan is a leading supplier of construction materials and contract surfacing
in Ireland and the UK

Total cash consideration of £455 million! on a cash- and debt-free basis

Strong strategic rationale for combination
Expansion into attractive Irish construction market
Underpinned by modern cement manufacturing plant
Complementary downstream businesses with strong development potential
Enhanced platform for further organic growth & bolt-on acquisitions

Financially compelling and value-creating transaction

Expected to be double-digit earnings-accretive in first full year post-
acquisition?

Estimated annual synergies of approximately £5 million by year 3

1 Based onlocked-box accounts at 31 December 2017
2 This should not be construed as a profit forecast and shall not therefore be interpreted to mean that eamings per share in any future financial period will necessarily match or be greater than those for the relevant preceding financial period
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BREEDON IS THE UK’S LARGEST INDEPENDENT Y <

CONSTRUCTION MATERIALS GROUP

Revenue g
¢ .
Underlying EBIT* =

£80.4m

Underlying EBIT* margin

BREEDON NORTHERN

12.3% R

Mineral reserves and resources
(as at 31 December 2017)

c/50m tonnes

For year ended 31 December 2017
*Underlying results are stated before acquisition-related expenses, redundancy
and reorganisation costs, property items, amortisation of acquisition intangibles and related tax items

BREEDON

A fully-integrated national
construction materials
business, with around 2,200
employees
Operational assets:
* UK’s largest cement plant
* ¢60 quarries
* 26 asphalt plants

* Nearly 200 ready-mixed
concrete and mortar plants

* 3 concrete products plants
* 2 contract surfacing businesses
(as at 31 December 2017)
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LAGAN GROUP OVERVIEW

LAGAN CEMENT

Bulk & packed cement,

ready-mixed concrete
and other products

CONSTRUCTION MATERIALS &
CONTRACT SURFACING (Rol)

Aggregates, asphalt, bitumen
& contract surfacing

n=

Lagan CONSTRUCTION MATERIALS &

CONTRACT SURFACING (NI)
Aggregates, asphalt, bitumen,
contract surfacing
& highway maintenance

WELSH SLATE

Slate products

Y <
BREEDON

Founded in 1960

A leading supplier of
construction
materials and
contract surfacing in
lreland & UK

Strong track record

Experienced
operational
management team

Diversified customer
and contract base

c120 million tonnes
of mineral reserves
and resources

c750 employees
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MODERN CEMENT PLANT ACQUIRED Y <
WITH LAGAN CEMENT DIVISION BREEDON

Overview Lagan Cement - key sites

Modern cement manufacturing facility OKinnegad cement plant
Commenced production in 2002 @ Cement terminal

Supplies range of bulk and bagged Ready-mixed concrete plant
cement to Ireland and UK

Lough Neagh sand dredging
Situated in limestone quarry with

significant long-term reserves and
resources . Brick / clay product plant

. Concrete products factory

Adjacent shale and sand quarries @ acuarry

Provides Breedon with greater scale [ Blocks
and security of cement supply, with
additional c650,000 tonnes capacity

Innovative usage of Solid Recovered
Fuel and other green energy sources

Portfolio of related products

Ready-mixed concrete & screeds
produced in NI and Rol

Concrete blocks, roof tiles and bricks

High-quality sand dredged from Lough
Neagh
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LAGAN ROI: DEVELOPING AGGREGATES Y <
BUSINESS AND SIGNIFICANT ASPHALT AND BREEDON
SURFACING OPERATIONS IN ROI

Overview Republic of Ireland - key sites
Supplies aggregates, asphalt and @ acuarry
bitumen

.Quarry & asphalt plant
@ satellite asphalt plant
@ Dormant quarry

2 active quarries
9 dormant quarries

9 active asphalt plants and 1T dormant . .
_ ) . Bitumen terminal
Bitumen import/export terminal at Port

of Dublin

Contract surfacing business
specialising in road surfacing &
maintenance and airfield surfacing

Operates across Rol and UK
Broad portfolio of surfacing contracts
c600kt of asphalt laid in 2017

Specialist expertise in production of
bitumen emulsions and Polymer
Modified Bitumen & Binders (PMBs)

50% interest in MV Lagan: 6,200- @
tonne-capacity purpose-built
bitumen vessel
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LAGAN NI: LEADING CONSTRUCTION MATERIALS _ _<®
AND CONTRACTING BUSINESS OPERATING BREEDON

THROUGHOUT THE UK

Overview

Northern Ireland - key sites

Operates under well-established
Whitemountain brand

Supplies aggregates, asphalt and
bitumen

4 active quarries (incl. 2 high PSV stone)

Aggregates terminal in Belfast exports
high PSV stone to national network of
UK ports

3 asphalt plants (plus 1 mobile plant)

Bitumen import/export terminal at Port
of Belfast

Contract surfacing business
specialising in road surfacing &
maintenance and airfield surfacing

Includes Whitemountain JV with
Breedon on Aberdeen Western
Peripheral Route

Two inert waste management/
landfill sites and green energy site

@ cuarry
.Quarry & asphalt plant

AWaste/IandfiII/green energy
site

‘Aggregates terminal .

Bitumen terminal
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GLOBAL BRAND SECURED Y <
THROUGH ACQUISITION OF WELSH SLATE BREEDON

Overview Welsh Slate - key sites

Operates 2 quarries in North Wales ® Quarry
A leading supplier of high-quality slate

Roofing slates

Slateware and architectural products

Unique and highly sought-after purple slate
produced at Penrhyn

Decorative aggregates produced as a by-
product

Penrhyn slate quarry
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LAGAN GROUP: STRONG GROWTH

Revenue EBITDA

£ million £ million

14.8% 18.5%
243 249
46
36
2016A 2017A 2016A 2017A

Y <
BREEDON

EBIT

£ million

7.4% 10.4%

26

2016A 2017A

% EBIT margin
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MARKET OVERVIEW Y <
BREEDON

Republic of Ireland

The continued strong momentum of the Irish economy (4.4% Rol construction output, € billion'
GDP growth projected in 2018) is driving growth in the Irish

construction sector 9% CAGR
In February, the Irish government launched its new capital
investment plan, which is aimed at increasing investment from

€4.5bn in 2017 to €9bn by 2021
Construction output supported by a buoyant housing sector 202

32,500 new homes expected by 2020 to address current shortage 14.2 15.4 16.5 B0
of supply

2016E 2017F 2018F 2019F 2020F
Northern Ireland

Northern Ireland’'s economy is expected to grow by 0.8% in 2017 NI construction output, £ billion?
and 1.0% in 2018, supporting continued moderate growth in the

O,
construction sector 3% CAGR
Construction sector expected to sustain output at close to £3bn
from 2018 through to 20222
The public housing sector remains strong, following three
consecutive years of double-digit output increases 20 2.0
2.9 2.9* . :

Output growth expected to be c6% per year from 2018 through to
2022; supported by the Northern Ireland Executive’s plans to build 26
1,600 new social and affordable housing units ’

o ) ) ) ) 2016A 2017E 2018F 2019F 2020F
1 Demand for Skills in Construction to 2020 (Construction Industry Federation, DKM Economic Consultants)
2 CITB Construction Skills Network Forecasts 2018-2022  Caloulated on the basis of forecast gt rates
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ACQUISITION FINANCED THROUGH &
COMBINATION OF DEBT AND EQUITY PLACING BREEDON

Consideration of £455 million on a cash- and debt-free basis

100% cash consideration payable on completion of the acquisition

Term loan of £150 million

Amortising over 4 years

New revolving credit facility of £350 million

4-year term with option to extend by one year

Pricing marginally better than existing facility

Equity placing of approximately £170 million (plus €5m Open
Offer)

Placing to be effected by way of a cash box structure

Placing to be supported by certain Breedon institutional shareholders, to
provide certainty of funds

Approximately £50 million subject to clawback by other investors at Placing
price
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POSITIVE FINANCIAL IMPACT Y <
BREEDON

Financially compelling and value-creating transaction
Estimated annual synergies of approximately £5 million by year 3
Double-digit underlying earnings accretion expected in first full year post-
acquisition’

Financed from increased bank facility and new equity
Pro forma opening leverage expected to be approximately 2.6x
Financial flexibility maintained
Expect leverage to fall to less than 1.0x in 2020

Combined business provides stronger platform for further
investment and growth

1 This should not be construed as a profit forecast and shall not therefore be interpreted to mean that eamings per share in any future financial period will necessarily match or be greater than those for the relevant preceding financial period
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POSITIVE FINANCIAL IMPACT

Pro forma financials*

Revenue
£ million
249
Breedon Lagan Combined

Underlying EBIT
£ million

12.3% 10.4% 11.8%

26

Breedon Lagan

Combined

* For year ended 31 December 2017; pre fair value adjustments

Underlying EBITDA
£ million

17.9% 18.5% 18.1%

46 I

Breedon Lagan

Combined

Pro forma opening leverage
Net Debt / EBITDA

i I

Breedon Acq. Effects Combined

% % Unde(/y/ng
margin

Y <
BREEDON

Pro forma breakdown*

Revenue

Underlying EBITDA

Underlying EBIT
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EXPECTED TIMETABLE Y <

BREEDON
17 April 2018 Announcement of Acquisition, Placing and Open Offer
19 April 2018 Admission of Placing Shares and settlement of proceeds
20 April 2018 Completion of Acquisition
11 May 2018 Open Offer closes and results of Open Offer announced

14 May 2018 Admission of Open Offer Shares and settlement of proceeds
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STRATEGY OF ENLARGED BREEDON GROUP Y &
BREEDON

Our objective

To be the safest and most profitable construction materials
company in the UK and Ireland

Striving for the best customer service
Delivering continuous organic improvement
Securing value-enhancing acquisitions
Doing all these things safely
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TRADING UPDATE FOR UNDERLYING Y <
BREEDON GROUP BUSINESS BREEDON

In common with the rest of our industry, we have experienced
disruption from the severe weather in the first quarter which has
Impacted the phasing of some of our work. However, with the worst
of the weather behind us, we have seen an improvement in recent
weeks and anticipate a continuing recovery in activity. The Board'’s
expectation for the full year remains unchanged.
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COMPELLING STRATEGIC RATIONALE Y <
BREEDON

Enhanced market position Creates a leading independent construction materials group in the UK v
and Ireland

Extended geographic Enhances Breedon’s geographic footprint with immediate critical mass in v

coverage Ireland across the whole value chain

Strengthened cement Second plant provides further opportunities in cement production and v

capability enlarged markets for bulk and bagged cement

Expanded range of Including Whitemountain high PSV stone; specialist emulsions & PMBs; v

products and services bitumen import/export; Welsh slate; airport infrastructure services

U ETATa IR [l B Significant potential to expand upstream (aggregates business in Ireland) v

opportunities and downstream (growing asphalt and ready-mixed concrete operations)

Synergy benefits Estimated annual synergies of approximately £5 million by year 3 v

. . . Expected increased cash flow and strong balance sheet will provide

Greater financial capacity : . v
capacity to pursue future growth opportunities

SO IO ELHEL RO ELEFEI G ELHIMM Experienced management team will continue to drive growth in Ireland, v

E1a (e Melel ] CInChIE AU - supported by complementary culture and well-invested human capital

ARG (2 O T Positive outlook for Irish construction sector v

backdrop
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Y <
BREEDON

Appendix
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COMBINED GROUP PROFILE

2

cement
manufacturing
plants

R

4

contract surfacing
businesses

-
A1

2

slate production
facilities

1. 50% interest

b

69

active quarries
across the UK &
Ireland

6

import/export
terminals

T
7

concrete
products plants

39

asphalt
plants

&7

e ——

1

bitumen vessel

199
|I_

1

clay products
plant

Y <
BREEDON

i

c200

ready-mixed concrete
and mortar plants

8

rail-fed depots

N
1

brick plant
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IMPORTANT NOTICE Y <
BREEDON

THIS PRESENTATION IS NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, IN WHOLE OR IN PART, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES (INCLUDING ITS TERRITORIES
AND DEPENDENCIES, ANY STATE OF THE UNITED STATES AND THE DISTRICT OF COLUMBIA), AUSTRALIA, CANADA, JAPAN, THE REPUBLIC OF SOUTH AFRICA, NEW ZEALAND OR ANY
OTHER STATE OR JURISDICTION WHERE SUCH DISTRIBUTION IS UNLAWFUL OR WOULD RESULT IN A BREACH OF ANY REGULATORY REQUIREMENTS.

This presentation contains confidential information regarding Breedon Group plc (the "Company”, and together with its subsidiaries, the "Group”). This presentation, and any ancillary documents
relating to it, any oral presentation and any question or answer session (together the "Presentation”) have been prepared and issued by and is the sole responsibility of the Company. The
Presentation is being made available for your information only and is being delivered by the Company in connection with the potential equity placing of the new ordinary shares of no par value in the
capital of the Company (the "Placing Shares”) and the proposed admission of the Placing Shares to the AIM market of the London Stock Exchange plc (the "Placing”).

This document is an advertisement and not an admission document and potential investors should not subscribe for Placing Shares except on the basis of the information contained in the
announcement to be issued on behalf of the Company in due course.

The Placing does not constitute a public offer of transferable securities in the United Kingdom pursuant to section 85 of the Financial Services and Markets Act 2000 (as amended) (the "FSMA") and,
accordingly, no prospectus or prospectus “equivalent” document will be made available in connection with the matters contained in the Presentation and no such prospectus or prospectus
“equivalent” document is required (in accordance with the Prospectus Directive) to be published.

The Presentation may not be recorded, copied, distributed, reproduced, stored in a retrieval system, transmitted or passed on, directly or indirectly, in whole or in part, or disclosed by any recipient,
to any other person (whether within or outside such person’s organisation or firm) or published in whole or in part, for any purpose or under any circumstances, without the written consent of the
Company.

Neither the information contained in the Presentation nor any further information made available by, or on behalf of, the Company, Cenkos Securities plc or Numis Securities Limited (together the
"Joint Bookrunners"”), Moelis & Company ("Moelis”) or any of their respective affiliates or by any of their respective directors, officers, employees, members, agents, advisers, representatives or
shareholders (collectively, "Representatives”), relating to the Group will form (and should not therefore be relied upon as forming) the basis of any contract and does not constitute an offer,
invitation, inducement or recommendation for the taking of any action, the acquisition of any asset of, or shares in, the Company, or the making of any investment, commercial or financial decision.
Each recipient of the Presentation should make its own independent investigation and assessment of the merits or otherwise of the Company, the Presentation and the Placing and should take its own
independent professional advice.

The Joint Bookrunners and Moelis, are each authorised and regulated in the United Kingdom by the Financial Conduct Authority, and are acting exclusively for the Company and no one else in
connection with the Presentation or any future transaction in connection with it. Each of the Joint Bookrunners and Moelis will not regard any other person (whether or not a recipient of the
Presentation) as a client and will not be responsible to anyone other than the Company for providing the protections afforded to its clients or for the giving of advice in relation to the contents of the
Presentation or any transaction, matter or arrangement referred to in the Presentation.

No representation, warranty, undertaking or other assurance, express or implied, is or will be made or given and no responsibility or liability is or will be accepted by the Company or by the Joint
Bookrunners or Moelis (apart from any responsibilities or liabilities that may be imposed by the FSMA, or the regulatory regime established thereunder) or any of their respective affiliates or by any of
their respective Representatives in relation to the adequacy, sufficiency, fairness, accuracy or completeness of the information, opinions and beliefs contained in, or the use of, the Presentation, or as
to any such information or opinions remaining unchanged after the Presentation is issued (and no-one is authorised to do so on behalf of any of them). Any responsibility or liability for any such
information is, to the maximum extent permitted by law, expressly disclaimed whether arising in tort, contract or otherwise. In particular, but without limitation, and with the exception of historical
information, the information (including financial information) with respect to the Company’s performance contained in the Presentation has been prepared on the basis of prevailing conditions and the
judgement of the Company and its management as of the date of the Presentation and reflects various assumptions which may or may not prove to be accurate or realistic. Neither the Company, the
Joint Bookrunners, Moelis, any of their respective affiliates, nor any of their respective Representatives, shall be liable for any direct, indirect or consequential loss or damage (including, without
limitation, loss of profit) suffered by any person as a result of relying on any statement or omission, error or inaccuracy in any information contained in the Presentation or any future communication,
written or oral, in connection with the Placing. In addition, no duty of care or otherwise is owed by any such person to recipients of this document or any other person in relation to the Presentation.

In furnishing the Presentation, neither the Company, the Joint Bookrunners, Moelis, any of their respective affiliates nor any of their respective Representatives undertakes any obligation to provide
recipients with access to any additional information, to update any information or to correct any inaccuracies which may become apparent in the Presentation. Where information contained in the
Presentation has been sourced from a third party, the Company confirms that such information has been accurately reproduced and, so far as the Company is aware and has been able to ascertain
from that information, no facts have been omitted which would render the reproduced information, or information derived from it, inaccurate or misleading. Neither the content of the Company’s
website nor any website accessible by hyperlinks on the Company’s website is incorporated in, or forms part of, the Presentation.
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IMPORTANT NOTICE CONT’D Y &
BREEDON

The information in the Presentation has not been independently verified and must not be regarded as any kind of profit forecast and should not be interpreted to mean that earnings per share for the
Company's current or future financial years would necessarily match or exceed the Company'’s historical published earnings per share. In addition, the Presentation contains forward-looking
statements. These forward-looking statements include all matters that are not historical facts. Statements containing the words “believe”, “expect”, “intend”, “may”, “estimate” or, in each case, their
negative and words of similar meaning are forward-looking. By their nature, forward-looking statements involve risks and uncertainties because they relate to events that may or may not occur in the
future. Important facts that could cause the Group’s actual results of operations, financial condition or cash flows, or the development of the industry in which the Group operates, to differ from
current expectations include those principal risks and uncertainties disclosed below. As a consequence, the Group’s future financial condition, results of operations and cash flows, as well as the
development of the industry in which it operates, may differ from those expressed in any forward-looking statements made by the Group or on the Group’s behalf.

Solely for the purposes of the product governance requirements contained within: (a) EU Directive 2014/65/EU on markets in financial instruments, as amended ("MiFID 1II"); (b) Articles 9 and 10 of
Commission Delegated Directive (EU) 2017/593 supplementing MiFID II; and (¢) local implementing measures (together, the "MiFID Il Product Governance Requirements”), and disclaiming all and
any liability, whether arising in tort, contract or otherwise, which any "manufacturer” (for the purposes of the Product Governance Requirements) may otherwise have with respect thereto, the
Placing Shares have been subject to a product approval process, which has determined that the Placing Shares are: (i) compatible with an end target market of (a) retail investors, (b) investors who
meet the criteria of professional clients and (c) eligible counterparties, each as defined in MiFID IlI; and (ii) eligible for distribution through all distribution channels as are permitted by MiFID Il (the
"Target Market Assessment”). Notwithstanding the Target Market Assessment, distributors should note that: the price of the Placing Shares may decline and investors could lose all or part of their
investment; the Placing Shares offer no guaranteed income and no capital protection; and an investment in the Placing Shares is compatible only with investors who do not need a guaranteed income
or capital protection, who (either alone or in conjunction with an appropriate financial or other adviser) are capable of evaluating the merits and risks of such an investment and who have sufficient
resources to be able to bear any losses that may result therefrom. The Target Market Assessment is without prejudice to the requirements of any contractual, legal or regulatory selling restrictions in
relation to the Placing. Furthermore, it is noted that, notwithstanding the Target Market Assessment, the Joint Bookrunners will only procure investors who meet the criteria of professional clients
and eligible counterparties. For the avoidance of doubt, the Target Market Assessment does not constitute: (a) an assessment of suitability or appropriateness for the purposes of MiFID II; or (b) a
recommendation to any investor or group of investors to invest in, or purchase, or take any other action whatsoever with respect to the Placing Shares. Each distributor is responsible for undertaking
its own target market assessment in respect of the Placing Shares and determining appropriate distribution channels.

The information contained in the Presentation is confidential and may constitute inside information for the purposes of the Criminal Justice Act 1993, and the EU Market Abuse Regulation
(2014/596/EU) ("MAR"). You should not use this information as a basis for your behaviour in relation to any financial instruments (as defined in MAR), as to do so could amount to a criminal offence
of insider dealing under the Criminal Justice Act 1993 or a civil offence of insider dealing for the purposes of MAR or other applicable laws and/or regulations in other jurisdictions.

The securities of the Company have not been and will not be registered under the US Securities Act of 1933, as amended (the "Securities Act"), or under the applicable securities law or with any
securities regulatory authority of any state or jurisdiction of the United States or under the securities laws of Australia, Canada, Japan, New Zealand, the Republic of South Africa or any state, province
or territory thereof or any other jurisdiction outside the United Kingdom and may not be taken up, offered, sold, resold, pledged, transferred, delivered or distributed, directly or indirectly, through
CREST or otherwise, within, into or from Canada, Australia, Japan, New Zealand, the Republic of South Africa or the United States, or to, or for the account or benefit of, any person with a registered
address in, or who is a resident or ordinary resident in, or a citizen of such jurisdictions or to any person in any country or territory where to do so would or might contravene applicable securities laws
or regulations except pursuant to an applicable exemption. Any securities of the Company will only be offered and sold outside of the United States in "offshore transactions” within the meaning of
and in reliance on the safe harbour from the registration requirements under the Securities Act provided by Regulation S promulgated thereunder. The securities of the Company have not been
approved or disapproved by the US Securities and Exchange Commission, any state securities commission or other regulatory authority in the United States, nor have any of the foregoing authorities
passed upon or endorsed the merits of the Placing or the accuracy or adequacy of this document. Any representation to the contrary is a criminal offence in the United States.

The Presentation does not constitute or form part of any offer for sale or subscription of or solicitation or invitation of any offer to buy or subscribe for any securities, including in the United States,
nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever.

A copy of the Presentation has been delivered to the registrar of companies in accordance with Article 5 of the Companies (General Provisions) (Jersey) Order 2002, and the registrar has given, and
has not withdrawn, consent to its circulation.
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IMPORTANT NOTICE CONT’D Y &
BREEDON

The Jersey Financial Services Commission has given, and has not withdrawn, its consent under Article 2 of the Control of Borrowing (Jersey) Order 1958 to the issue of securities in the Company.

It must be distinctly understood that, in giving these consents, neither the registrar of companies nor the Jersey Financial Services Commission takes any responsibility for the financial soundness of
the Company or for the correctness of any statements made, or opinions expressed, with regard to it.

If you are in any doubt about the contents of the Presentation you should consult your stockbroker, bank manager, solicitor, accountant or other financial adviser.

The Directors of the Company have taken all reasonable care to ensure that the facts stated in the Presentation are true and accurate in all material respects, and that there are no other facts the
omission of which would make misleading any statement in the Presentation, whether of facts or of opinion. All the Directors accept responsibility accordingly.

It should be remembered that the price of securities and the income from them can go down as well as up.

The Presentation is only being distributed to, and is only directed at, persons: (a) in member states of the European Economic Area that are “qualified investors” within the meaning of Article 2(1)(e)
of the EU Directive 2003/71/EC, as amended ("Qualified Investors”); (b) in the United Kingdom that are Qualified Investors (i) who have professional experience in matters relating to investments
who fall within the definition of “investment professionals” in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the "Order"); or (ii) are persons falling
within Article 49(2)(a) to (d) of the Order; and (c) to whom they may otherwise lawfully be communicated (all such persons in (a), (b), and (c) together being referred to as “relevant persons”). It is a
condition of your receiving the Presentation that you are a “relevant person”.

By attending the Presentation or by accepting the Presentation you will be taken to have represented, warranted and undertaken that: (i) you are a relevant person (as defined above), (ii) you have
read and agree to comply with the contents of this notice; (iii) you will treat and safeguard as strictly private and confidential the Presentation and its contents and any comments made during the
Presentation and agree not to reproduce, redistribute or pass on, directly or indirectly, to any other person or publish, in whole or in part, for any purpose, such information; (iv) you will not deal in (or
encourage any other person to deal in) the shares or financial instruments of the Company or base any behaviour on any inside information you receive as part of the Presentation until you have
ceased to have such information for the purposes of MAR; and (v) you will not at any time have any discussion, correspondence or contact concerning the information in the Presentation with any of
the directors or employees of the Company, its subsidiaries nor with any of their suppliers, customers, sub-contractors or any governmental or regulatory body, or otherwise distribute the
Presentation, without the prior written consent of the Company.
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